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Abstract:

Objectives: The study aimed to highlight the importance of
digital currencies in general and Bitcoin in particular as they play
a significant and vital role in the global economic system and are
part of the digital economy.

Methods: In this study, the inductive method was relied upon by
extrapolating and reviewing comparative legal and technical
studies to benefit from them in addressing the research problem,
in addition to the analytical method to reach the rulings related
to digital currencies as a means of payment in international trade
contracts.

Results: Bitcoin offers features that are not available in other
currencies, as it can be fulfilled directly without resorting to
financial intermediaries or central banks thus eliminating the
connection to any financial institution in the world. However, it
is also accompanied by many issues, challenges, and difficulties;
it is not considered electronic money because it is not based on a
specific paper or coin currency, and it is not considered legal
tender as it is not issued by a central financial authority and does
not fall under the supervision of any specific financial entity.
Conclusions: This study has come up with a set of
recommendations, the most prominent of which is the necessity
for recognition by governments and central banks of countries,
considering it a legal currency, and an approved means of
fulfilling obligations in national and international contracts, as it
is an unavoidable reality. Therefore, there is an urgent need to
regulate it legally, legislatively, and judicially to mitigate the risks
of its use and to make it suitable to be a commodity, a means of
payment, or a tool for exchanging services.

Keywords: digital currencies; taxes; money laundering; international
trade contracts; e-commerce.
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Economic Policy (Financial Crimes Enforcement Network, November19,2013), Accessed Aug. 29, 2024. Available on

https://www.fincen.gov/news/testimony/statement-jennifer-shasky-calvery-director-financial-crimes-enforcementnetwork.

¢ Article 3.18., Directive (EU) 2018/843 of the European Parliament and of the Council of 30 May 2018, amending Directive (EU) 2015/849 on the prevention of

the use of the financial system for the purposes of money laundering or terrorist financing, and amending Directive 2009/138/EC and 2013/36/EU, Accessed

March 25, 2022, Available on https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A32018L0843.
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