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Abstract: 1padell)

Objectives: This current study aims to find out the extent to
which Saudi joint stock companies practice earnings
management behavior in their financial reports, and to know
the impact of some company characteristics such as company
size, age, type of activity, management efficiency, and audit
office size on the practice of earnings management.

Methods: The descriptive analytical approach was employed,
the study was applied to a sample of 89 joint stock companies
whose shares were traded in the Saudi Capital Market
(Tadawul), during the period from 2017 to 2019.

Results: The results confirmed the existence of positive
earnings management practices in the financial reports of
Saudi joint stock companies. The results concluded that there
is no relationship between the company size, age, and activity
on the degree of earnings management practice.

Conclusions: The study recommended several suggestions,
the most important of which is the need to strengthen the
ethical dimension of the accounting and auditing profession
by organizing training courses and seminars for accountants
in the Saudi business environment, and emphasizing the
importance of adhering to professional ethics in the
accounting practice field.

Keywords: Earnings management; Saudi companies; financial
reporting.
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Constant 0.432 13.110 0.000 16.231 0.000 0.523 0.274
daxl,ll Case x> 0.042 3.240 0.003

o (0.274) diagd Lo ol (6] (0.274) aly 183 R? pmtll Jalas b (00 <0.05) Bgian Spiume tic (0523) R Ll Jalas il dus
g8 AuSe 28Me 5929 J) Lol Jalae i LS can bl caSe oo 3 aaall e il Lo padl Zealad) S, a1 3 2 LY 851s) Alos

Correlation VIF DurbinWatson

Pearson Sig.

-0523 0.000 1.000 1.724
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calsllsda Llols c4y Jead gl Gondl § Lanass (e alSll sda (o, Gy cpgudsll 1da § Slas dme oSl ol daed! dale pimg LS
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oo Jeeall g Al s § 2an Ul oSl iglts a8y o LY 15 cilisles 3929 Jl> @ ALl cae e aall Le Juooald (S0 S
4 Jaay gl Gaaedl § Sl Has e Lolazdl S

s Lzl Zax Ll oS o> ol @5 s (g3 gaudl JW Bgu 3 DI, 401 e @;-?j Gl9 (2015 cnye) Buolys ao Aol oda 345
Loy az ke pza O aSle Ae 3929 Jl bl 1 @ Aol ) il cilimgs aBg cdante (o ST Aay¥ ) oIS degame J) sl
AW ket § 7L Byls) duslas

Lgslos 22y39 2oz Ll S x> O A8Ve 929 pue J) @il cylal dus (2008 «obie J1) 3alys oo Al sia caliss Lo
«Jselew| ¢Bassiouny, 2016 «Khanh et al, 2018) 4wl ¢ IS 20 Gyl 2o 0idl sda calises LS ciuagaud daaludl o, 40 3 CL.J}N 8ylal
iSa mzea (o Joli)) A8V 3 929 potay U39 (2008 ¢ yelie JT) Aualys L] cliogs Al Azl s J) byl i il eyl > (2015
Bylo] Aunslen oled @ pusiad] 73 gaill cotun Aayland) lushyull ks 3 cplid! i (05 By il § 7 L1 Byls) dusylas Sgiumeg Aazl L
Fan Ll aSe @z sz § et oLl (s e i (oMY 1ia 058 of 2 LY

il Hlasdd| Juloms sl B9 7 L1 8yl) & Jraall aaladl el e lanad) clpaall ape 0 Hlast @3 (g Lo J] 2802309
2 ally Aaradl ! gu bLad | Wgame JUl Jodzd) g s <0l ad1 pailasd Aalzsll 3ylgall s ladd Ul

Correlations

& sl 8yla) x> S ez s &y Belas
L as,adl EEESIN] as,adl LLaidl 5yls¥1
Ll sls) Pearson Correlation 1 -.048 -019 164 .064 -524
Sig. (2-tailed) 656 .861 124 124 .000
N 89 89 89 89 89 89
ELYU-A[PESS Pearson Correlation -048 1 397" -094 -014 -194
Sig. (2-tailed) .656 .000 379 279 279
N 89 89 89 89 89 89
S pm> Pearson Correlation -019 3977 1 -192 -132 -392
Aaxl,dl Sig. (2-tailed) .001 .000 .071 091 .081
N 89 89 89 89 89 89
S, 5] yes Pearson Correlation 164 -.094 -192 1 213 187
Sig. (2-tailed) 124 379 .071 548 .032
N 89 89 89 89 89 89
bladl ggs Pearson Correlation .064 -014 -132 213 1 182
Sig. (2-tailed) 124 279 .091 548 927
N 89 89 89 89 89 89
51yl selas Pearson Correlation -524 -194 -392 187 182 1
Sig. (2-tailed) .000 279 .081 .032 927
N 89 89 89 89 89 89

** Correlation is significant at the 0.01 level (2-tailed).
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ANOVA?
Model Sum of Squares df Mean Square F Sig.
1 Regression 97.644 5 32.615 57.209 .000°
Residual 14.523 83 .570
Total 112.167 88

o azmi L1 8ls) & Jterl) ) paall e ggine il 13 alanadl olpsall ¢f moss @y« JW Jgazdls 5925l @uall e 2Ly

«(0.05) agiall goiun o ST (29 «(Sig. = 532) Layd ialy Cu (ugine Ao 13w LSy 308 48,801 o> il Ay T 4ayd
139 Aol T 0ud (ye aST 29 (Mgl (Ae (10567 5 11.098) T dayd cily i 3y 1¥) 30 LiS st Anmrlyl) CaSa em piciey 3lasy Loy
Bylaly Jeall mlil aall e 553 il @ld (2 Uiy ((0.05) Zgiall Syiwa (o J8T 29 (Sig. = .001, .000) dayd cidly Eum o (s3inn ils

Variables Coefficients
B T Sig.
Constant -.086 -171 .866
as,adl = 322 11.201 532
Zam Ll LS o 201 11.098 001
45,40 jae 415 1428 165
Llaill g 120 356 724
5,101 8: aS 120 10.567 .000
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