Global Journal of Economics and Business (GJEB)

Volume.14, Issue.6 pp: 531-541 Article 1
Dec (2024)

N G golaid¥l gl e olagdl Ao i 3G

The Impact of Sales Tax on Economic Growth in Jordan

gcl | gt | oz W5
Khaled Mohammed Al-Sawaie
O3 -850 Aasl -3 Lazd¥l § olLie 3l
Associate Professor of Economics, Zarqa University, Jordan

ksawaie@zu.edu.jo
https://orcid.org/0000-0002-9866-2736

Accepted Revised Received
Cemdl Jogud Comdl Raxlpa Sl Ml
2024/9/9 2024/8/10 2024 /7/18

DOI: https://doi.org/10.31559/GJEB2024.14.6.1

This file is licensed under a Creative Commons Attribution 4.0 International


https://creativecommons.org/licenses/by/4.0/

R

Global Journal of Economics and Business (GJEB)

] l_ﬁ j Global Journald of
- - - Economics and
‘/ REFAAD JL"QQB éww ‘L.!'LL“'" 4-‘#‘ Business

faad Journal Homepage: https://www.refaad.com/Journal/Index/2
WwWww.reraad.com

E-ISSN 2519-9293 | P-ISSN 2519-9285

Gl 3 saliaid¥! gaidl e Slaed| A s 250

The Impact of Sales Tax on Economic Growth in Jordan

saaelll

Dol WMl Ay 18 sl g < 2019-1994 5al1 M5 3% 3 sobazd¥) gaidl e cilawdl Ay 00 Ayl sia ey bl ad
(sobard¥l gailly ladl s

ol suate las¥l mumiad 7 350d9 39zl Hlas | asbasl bl (o ¢ 1e31 LM oot AL JolSl &ykas ol e sduzmd|
© 31 3lard ¥l § LI il i lig (DOLS 4Siabivad! Spiall mlas,ll el 19 ARDL Aejall Bl culgmald 1N lasi¥) 7 300i
A Juolgall HLae¥l sl @1 Al Jeadhad | cliias geddas

¥ % 40- 0.35 ¢ 79l Ay Jsglall Jo¥1 3 5ol G 8oL i o cainlidy goliatd¥) gatll 3 Ll Bgo cilagldl Ay coal iasladd
Ayl sl e Ao 8ol culaanll sleze¥ (e oSl laaily ayad! puogtll Cutisng ¢ 58t B ulSail (# Slagedl Ay Alsm
Ot J2¥1 Assbs A8l mummsas Adas o ARDL duzmiin ploieinls suaddl ol w5l ol LS Lite %50 (yo A8l @1 lagll sy a3l
Al 2l 03155l oo Bl Bl s (0 %56.4 dies b cummas 3LatBY] gailly cilagd| & yis Apa>

Yo sl iy 0331 3 @lat8Y gl 55 AaSonl (o 055 A 61 Lo ecilisms ke Aaalyld] cuatd cilaadl o (J) 13 Likuol Againd !
Lages blall e

olatdY] gaill lael] duriis {DOLS o9uzl] it | dezmpio SARDL e Lzl Lol
Abstract:
Objectives: This study examines the impact of sales tax on economic growth in Jordan during the period 1994-2019,
testing the hypothesis of the relationship between sales tax proceeds and economic growth.
Methods: Based on the theory of co- integration, three types of statistical methodologies were used: bounds testing,
multivariate error correction model, autoregressive distributed lag model (ARDL) and dynamic least squares (DOLS).
As a result of structural changes in the Jordanian economy, time series techniques were applied that take into account
structural lags.
Results: This study has reached some results among them are that: sales tax played a positive role in economic growth
and leadership, achieving an increase in long-term growth of 0.35-40% because sales tax proceeds are a reflection of
government spending, as they caused a rapid expansion in government expenditures and government expenditures
depend on tax revenues, especially sales tax, which approached 50% of them. The short-term results using the ARDL
methodology also showed that the process of correcting the long-run relationship between sales tax revenue and
economic growth corrected 56.4% of the current year’s imbalance from the previous year’s equilibrium path.
Conclusion: Based on these findings, this study has suggested several recommendations such as it may be wise to
enhance economic growth in Jordan by encouraging investment rather than taxes in general.
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1(1) (-3.348%%%) (-4.859%*) (-4.607*) -3.792 2003 In(GDP)
I(1) (-5.347%%) (-4.859**) (-4.607%) -3.806 2003 In(GST)
Js¥1 3,8l
1(0) (-5.347¥¥) (-4.859**) (-4.607*) -7.995 2003 A(In(GDP))
1(0) (-5.347%%%) (-4.859*) (-4.607*) -5.196 2003 A(In(GST))
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F-statistic (EG/GST) 19.08709

Critical Value Bounds

Significance Lower 1(0) Upper (1)
10% level 4.04 4.78
5% level 4.94 5.73
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