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Abstract:
Objectives: This study aimed to analyze the impact of external borrowing and foreign aid on both types of
government expenditure: the current and the capital expenditure in Jordan during the time period (1980-
2019).
Methods: Using the Autoregressive Distributed Lag model (ARDL).
Results: The results showed that the effect of external borrowing on capital expenditure was negative in the
long run while its effect was positive on current expenditure, but it was not statistically significant, while in
the short run, the effect of external borrowing was positive and statistically significant on both capital and
current expenditures. As for foreign aid, it had a positive and statistically significant impact on capital and
current expenditure in the long and short term.
Conclusions: The study recommended channeling the largest amount of external borrowing and foreign aid to
capital expenditure through productive projects that develop the national economy, as well as increasing the
reliance on local resources by focusing on national productivity and diversifying it to finance current
expenditures. The paper also recommended controlling unjustified current expenditures and working to
increase the share of capital expenditures.

Keywords: foreign aid, external borrowing; government capital expenditure; current government
expenditure; external financing, public budget; autoregressive distributed lag (ARDL) method.
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oad)y Gay Al o ¢Sl S 13 Lol parell 2eil Aludal (98 pde Gad G HO yiiall 3 ,all Josd G ells la «(tabulated
Sl pazeld Zuia3ll bl o gad G HT Al 2 ,all Jgidy &ydiall 2 yall
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Variables Level First Difference Rank
ADF Test ADF Test critical Value at ADF Test ADF Test critical Value at
statistic statistic
1% 5% 10% 1% 5% 10%
Log(CA) Intercept -2.88 -3.61 -2.94 -2.61 -7.81 -3.61 -2.94 -2.61 1(0) and
1(1)
Intercept with -3.34 -4.21 -353 -32 -7.88 -4.21 -3.53 -32
Trend
Log(CU) Intercept 223 -3.61 -2.94 -2.61 -4.56 -3.61 -2.94 -2.61 1(1)
Intercept with 0.07 -4.21 -353 -32 -3.99 -4.21 -3.53 -32
Trend
Log(FG) Intercept -427 -3.61 -2.94 -2.61 -7.58 -3.61 -2.94 -2.61 1(0) and
Interceptwith -4.54 -4.21 -3.53 -3.2 -7.66 -4.21 -3.53 -3.2 1(1)
Trend
Log(ED) Intercept 230 361 294 261 451 361 294 261 1(1)
Interceptwith -1.66 -4.21 -3.53 -3.2 -4.44 -4.21 -3.53 -3.2
Trend
Log(GREV) Intercept 161 361 294 261 -405 361 294 261 1(1)
Interceptwith -1.87 -4.22 -3.53 -3.2 -4.39 -4.22 -3.53 -3.2
Trend
Log(RGDP) Intercept 372 -3.61 -2.94 -2.61 -323 -3.61 -2.94 -2.61 1(0) and
In(erceptwith 1.82 -4.21 -3.53 -3.2 -412 -4.21 -3.53 -3.2 1(1)
Trend

prer muial Loty cgtad) e oSLi ad Lolans 0 Byl il Zuiepll (dladl ol ) (1) Joa § ADF gl pd cus
3329 e paid @) Lydall Ausyall jad) @ny Sy %5 Digine Saiue dic o) Gyall dsT day LSLe Auelyull il paal Al Juadladd|
A3l Jedladl Sl paaze §Bussll Hin
(Lag-Length Selection Test) &ia3]| Judbuedd o3l 3loled| SIS s dguees sLias|

(Serial correlation) il il LoLay¥l e ¢ Ll Sacbudl § coulsall z3geidl § il pazell Jie¥1 gl lall cal f8 ste ddses By 9 i (105G

BLasy) Aslas) Lyl c¥olas pex § (AI0) slene alusials J2e¥l Gosll sllan¥l ld sae of J1 «(3)s (2) Al Jolasdl psd
AIC 5lias 52 ale 60 ¢po J8T Al yull 3548 (055 Lonie Jaa¥l 5leall o LSIIL jpoiztly cAuie) ellay] 548 1 (2 (el BLasy) Wolas « Jlawsl )
Saslgsis 2 c¥olall aper § ella¥l 18 sue o LR HQSIC jlaa yelsy cn> 3 - (Liew, 2004)

‘JMBJ‘ Slasyl dslal @Aﬂ‘j]a\.ﬁl‘ SIAS s Hlas| &"L'u (2) Jou>
Log(CA) Log(FG) Log(ED) Log(GREV) Log(RGDP)

Lag Lagl LR FPE AIC SIC HQ
0 -16.751 NA 2.30e-06 1.208 1.428 1.285
1 134.028 251.297* 2.16e-09* -5.779* -4.459* -5.319*
2 148.381 19.936 4.25e-09 -5.188 -2.769 -4.343
3 173.034 27.392 5.47e-09 -5.169 -1.649 -3.940
4 207.179 28.454 5.47e-09 -5.677 -1.058 -4.064

@l:_d‘ Slasyl dslal gw).“jlal.d.” SIS s jlas| &"LL; (3) Jou
Log(CU) Log(FG) Log(ED) Log(GREV) Log(RGDP)

Lag Lagl LR FPE AIC SIC HQ
0 28.216 NA 1.88e-07 -1.296 -1.076 -1.219
1 173.345 241.698 2.43e-10* -7.964* -6.644* -7.503*
2 183.930 14.701 5.90e-10 -7.163 -4.744 -6.318
3 208.231 27.001 7.73e-10 -7.124 -3.605 -5.896
4 236.039 23174 1.10e-10 -7.279 -2.661 -5.668

Slere K 8 ouliall 7350l alil) slaliall el s sue J) pad*
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:Co-integration Test Jiad | Jol&UI yLas |

G892 sll lladl ol oy ¢ AST ol (pamaal Aiasd) Jedlad! Gy A8Me 3929 il e Byoliatdl dilian] 4 (e ILaL) LalSaIl (852
Shlast of tum cplall 31§ 8yte Runapll bl Ao yama masmd Ligs 31 piie 3 cllnll il olal] ) @335 claiall asi
laall s bl dassys LA Lol

Akl 1(1) Jo¥1 Gyall 5T amy 8,20y Ssad] e Bratue e Auhall Slpite Gany o dm Bl de Hlas! () gez Ly
plasiwly Bounds Test sgasdl Hlas ! elya] piiw dsghll ey G byl @l paaie o 4dalSS 48Me sgog Adlass! ] by Lew a3l
ehiadl JolKall wlylas) of cus 2lld o 3a=ill ARDL (Autoregressive Distributed Lag) dejoll elay¥l ol sial NV EENES RTINS
Aalisen Sla s Bydiune Sl piie 3929 Al 3 L) (Sag Vg Aoyl i e Byaiune ol paall 0585 0 Ll by (5,591

S Byl e ARDL slas¥l clad I Slomi¥l Bank sl eirw Zalyll i on hadl JolSall sz e Sl
J>l e
(RGREV .RGDP .RED RFG) &l il il s (RCU (RCA) Zaslall ol il olyan siie JS o ool 8L Lol Lt qinee s J o8 Aoyl
:UECM (Unrestricted Error Correction Model) wuall ae Uil mumsas 7 350 b G lldg caulydl z3kes (o 3903 IS @ il asall g

m n
AY, = a+ z BAY,_; + Z MK + @Yoy + 8Xe_s + &
i=1 i=0

‘Oi WITES

a2l sty
Al ol il deie X
ol paall cMlalae Ll (e o (o cilelall 2a, o o> @ alaall Jies 0oL Tede clajpuas pie G olalall:at, B, A, 0, 8
First Differencec| pazall Jo¥ 3,40l :A
Jo¥ Byall el il slay¥l il 48 :m, n
odiad Uazel u €
Aoyl 3gusl (pes Aozl @udlly Logusell Fostatistic Zeyd &5ylae ety Cs ilysyall ells HLasy Wald-test [las | alasial @ 3)
ol of paas @I (UCB) el axdl @y ol(0) dapdl (o WalSie il paall oo (oas @1 (LCB) Gio¥l adl oud (o Joumdl 9Suo
Ainyall Joudy Lopiall Aoyall (ady @iy Adgal e¥) usdl Aaid (o ST &gausell F-statistic dagd cilS 1308 (1) Ayl (e alalSie
) ou ilde JolSS A8Me 3529 (e pais (I Al
AN Zaally Jushall Jo¥) Bslas pads (et Cus cldall o e JalSE 3929 Al (§ (0555 1ALl AL

p q
Yt = 9 + ZO’l Yt—i + zKlXt—l + SC
i=1 i=0

. s
>

LByle cudie LSX, Y

ol celae Lt e L pands (,Say lalall 3ds of o @ aloall S5 0 oL Tale (Layass qa () lelall :0, 0,k

Laglengths ¢ syl ol A8 Jia3:p, q

Sldadl Lozl u> €

o @llg By ellay) 55y 55uall Flodl alasial SN (o U3y z3gaill J2¥ 51uad WMl e Jyvas! Gasaizd @IS ALl L
A Ball 3G Ul mmiaty U2 8 uad 28Nl (18 cUlg (U2 Al 28l (10 Lole Jgua]]

T S
AYt = ﬂ + z T[iAYt—i + z (l)l' AXt—i + )/Et_l + Ut

i=1 i=0
LTS

LByl cdje LSX, Y
ol parll Eolae Ll (e Lapuds o Sos olalall 3ds of onm @ aloall Jtes ol Tede (Layatas e G clalall o, 0
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Laglengths ¢ Ua Yl =l 8

53K, S

Jashall J231 3 03ls0 almily sumall oS e G3lell 3 IIESYI o Lp i &1yl 2t s 6.l Ul i Jalas 2y
gl lazed) v

‘_Jbuoif" Glasy! Wolal sgasdl jlas | gl :(4) Joan

Equation F-statistic 5% 10% The Decision
1(0) 1(1) 10) 1(1)
Log(RCA)=f(Log(RFG),Log(RED),Log(RGREV),Log(RGDP)) 10.7480 256 349 22 3.09 Co-integration
Log(RFG)=f(Log(RCA),Log(RED),Log(RGREV),Log(RGDP)) 22468 256 349 22 3.09 NO Co-
integration
Log(RED)=f(Log(RCA),Log(RFG),Log(RGREV),Log(RGDP)) 3.0436 256 349 22 3.09 Inconclusive
Log(RGREV)=f(Log(RCA),Log(RFG),Log(RED),Log(RGDP)) 8.0858 256 349 22 3.09 Co-integration
Log(RGDP)=f(Log(RCA),Log(RFG),Log(RED),Log(GREV)) 6.2819 256 349 2.2 3.09 Co-integration
@l Glasdl Uslal sguzdl jlas| @il :(5) Joua
Equation F- 5% 10% The Decision
statistic 1(0) 1(1) 1(0) (1)
LOG(RCU)=f(Log(RFG),Log(RED),Log(RGREV),Log(RGDP)) 3.2108 2.56 3.49 22 3.09 Co-integration
Log(RFG)=f(Log(RCU),Log(RED),Log(RGREV),Log(RGDP)) 6.9017 256 349 22 309  Co-integration
Log(RED)=f(Log(RCU),Log(RFG),Log(RGREV),Log(RGDP)) 2.7093 256 349 22 3.09 Inconclusive
Log(RGREV)=f(Log(RCU),Log(RFG),Log(RED),Log(RGDP)) 5.3909 256 349 22 309  Co-integration
Log(RGDP)=f(Log(RCU),Log(RFG),Log(RED),Log(RGREV)) 4.3018 256 349 22 309  Co-integration

sie ookl Aslall § Ayl lpite (o LolSG A8Me 3529 I Qo 1 BLas¥l Uslas e (4) Joadl § sgall Ll gilis add

die Aoyl gl Llall @udll o0 ‘_SL:.T 34‘94«_‘&1\ PRI CCILTES ‘@UM Log (RGDP) s Log (RGREV) § Log (RED) 5 Log (RCA) REY
Sl o AS e (ulgB 5929 puay 2\4;&44.“ Ao yall ady N ado Les %5 9 %10 Zaadl G9iun

Slpite o Aol AV 3529 J) bl cylal wad (gylall LYl Wslas (e (5) o8y Jomd! § apasedl SLas ! mlid Lewdlly Lol

Wydall Bnyall (adys ks JWls (b akieS Log (RGDP)s « Log (RGREV) cLog (RED) .Log (RFG) .Log (RCU) .isf ie dulyul

Jishall ikl @ linyll s (Sesd sl oy Jo¥1 Agls 2LalSs AMe 3529 ol (Kl Sol&E Lyl Silpiia Cupelsl ol s

il gully Jaghatl gull § Sligpl! puds

Ayl e ae ysuatd (ARDL) Aeisll diaidl ol gmald FIAUN Slami¥l 7z 3gad alasiuly suadll gall g Uayly
Jlosal 1 Bl Aalae ypuds :¥sl

Jlosal 1 Las¥l aslal ARDL ;Lis | slis :(6) Jgai

Variable Coefficient Std. Error t-Statistics Prob.

Long-run Log(RFG) 0.784115 0.158490 4.947408 0.0001
Log(RED) -0.350069 0.102773 -3.406224 0.0025

Log(RGREV) 1.826945 0.448272 4.075531 0.0005

Log(RGDP) -1.686616 0.430381 -3.918890 0.0007

Intercept 5.759199 1.095399 5.257628 0.0000

Short-run DLog(RFG) 0.249450 0.054280 4.595624 0.0001
DLog(RFG(-1)) -0.222012 0056796 -3.908937 0.0008
DLog(RFG(-2)) -0.136165 0.050647 2688513 0.0134

DLOg(RED) 0.424051 0.086975 4.875544 0.0001

DLOg(RGREV) -0.131020 0.341377 -0.383798 0.7048
DLOg(RGREV(—'I)) -0.856943 0.370792 -2.31116 0.0306

DLOg(RGDP) 0.804028 0.490437 1.639413 0.1154
DLOg(RGDP(—'I)) 1.368872 0.517998 2.642620 0.0149
DLOg(RGDP(—Z)) -1.599157 0.438717 -3.645075 0.0014

CointEq(—1)* -0.906950 0.101947 -8.896317 0.0000
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oA Al Sl L) Aarad) clpaaally (Jlesed I 3lasyl) aaldl saall o dedl dbsls 285e lia o (6) Joi)l (3o geans

(J sl e @8Nl Sy shall gull e (Ghedzed! Jlazl ol mlidl cAue sl el sl ¥l ¢ oyl
Log(RCA)=5.7592+0.7841Log(RFG)-0.350Log(RED)-1.6866Log(RGDP)+1.8269Log(RGREV)

Ssian st wie Ailasl Lgially aness Sladill apez oF J) 45 dishall gl (e Jlosel,l Blasyl @slas puds il of dus
oo o Jlaal 01 3Las¥! 28Me clS Loy <Aool clalyidlly Ayl el (oo S Jlasel I BLsY (s g0 A8Vl il g %5
Ugie s LSy Gl BuasSadl clalygdlly Jlasl I Gl oy AMall <ol padll gull e Jleal el mlilly syl (a1 78Y)
Lo Glas] Asidog Zuzge Jlaz ¥l ol mlily Zumylill (9,45 Ay Lindl cule Ll oo IS pe Jlasel 1 3Las1 A8Me i Loty clislias]
Jlea¥l el sl Jale lae

g lagy) 6ol Cum «madlly diglall ol (e Lol 0 BLasyl (e Byl clielunell Bginag Gylmy] 1551 odlel Jgamell 3 jpuadll (b
50l I gage dsshall skl (e § Loy adll gl (e %0.24 &wds Jlasel ! BLasl 5oL J %7 &y Bemmpliedl el (ggua
o3 Lalals &I Ayl clucladl wlane off usss (Ses LS %0.78 Ay Aol 1 il puall 5oL33 %1 Ay Lyl ilucludl
Lly9 (2019 cy 9,519 Baly ) dulys po bl e 3aziy Bz Ligeis lellad 3. a,Ladly molndl (e LBlas| camy Logyiiy B il
(Njeru, 2003) 4wl)39 (Martins, 2007)

o2l AY 4 8oLl ol Cum madll sl e Jlewldl Blasyl e @315 lmy) 68U A sl (a1 o paadll wils o las
Ly oyl (a8 8505 o Lay  dsshall sl (e Bgimag lisdae ilall o0 Loy %0.42 Eds Jlasel J1 BLasl 35015 1) %71 Ay el
Bkio oy o (Oganl] Slons ST 3 Ll M5 (e A ill s sads Sy «%0.35 udy Jlawl I Blasyl (olasil () s255 %1
sda 0¥ Loy (& Arasl Ogandl Aans Ca IS 3oy IS oo dsshall sull e Glaw 1355 LS (ilas] Bumuzmsas Ungyd Joadl i)
(2017 cLogy ) Ay o Aidl g dmyiad|

el gl @ Jlesel )l Blasyl (e aslas¥l 4l (o gsine a2 STy (gl A3l L BuasSadl lalpdl OF paadll il das
Lady Jlasel 1 BLasyl 8505 J %71 dady dsslall ull (3 2uagSadl clal ¥l Bl ol o tdshall ull 3 gsirny bzl 60 LS Leiyy
%1.83

B AL G 0 (s sl gl @ sbasl 2o Wl (e gsine ak oSy ol Al A Jlea) el il o glad] oo dal
Jie 5,30 alellad e Sl Glasyl juady oyl clelaall e el Blasyl 5841 pue ) Jlesd I Glasyl e Jlea¥l =l
%1 Ay i) Szl el @l G 8sL3l o o Jlawl 1 Bl e goinng oo il Lld Jsshall ull e Lol Lozl g llad
dsgaild salian 929 cullats Jlaa¥! el bl G 5oL o s ! o eyl (o9 %7169 Ly Aullaal ) iy puall (olasil ) g5
Aslasmsl ) @509 Jlesel I Blasyl e Telee (uSaty Low 51 0¥1 (o ! JUllg il puadl 8305l ¢ s2elll Lo

b1 Syiua die Liginag ddlu dagd (2 0.906950- 23l ((CoinEq (-1) Uasddl pumens Jolas dasd o) uadll gull e mlud! ylas
4Ll 58l § chu> @ MY (e %90 (oo s Lo (5T Al Al sl ool piies . Jazadl o sl 8md AulalSG 45N ) i |dag
AWl sl § Lmpmas o
Gl Blasyl Aalae pods :sl
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Wil 3La¥l Uslal ARDL jLas | il :(7) Jgan

Variable Coefficient Std. Error t-Statistics Prob.
Log(RFG) 0.367532 0.115380 3.185402 0.0061
Log(RED) 0.062224 0.095156 0.653915 0.5231
Long-run Log(RGREV) 0.613986 0.417596 1.470285 0.1621
Log(RGDP) 0.285504 0.398900 0.715730 0.4852
Intercept -1.077240 1.010826 -2.054993 0.0577
DLog(RFG) 0.053440 0.029945 2.559959 0.0218
DLog(RFG(-1)) -0.151712 0.044922 -3.377264 0.0041
DLog(RFG(-Z)) -0.119521 0.029494 -4.052321 0.0010
DLog(RFG(-3)) -0.061790 0.028323 -2.181588 0.0455
DLog(RED) 0.123720 0.029945 4.131560 0.0009
DLog(RED(-1)) -0.027727 0.034684 -0.799408 0.1365
DLog(RED(-2)) 0.070342 0.036011 1.953333 0.0697
Short-run DLog(RGREV) -0.015120 0.147789 -0.102306 0.9199
DLog(RGREV(-1)) 0445526 0.158449 -2.811793 0.0131
DLog(RGREV(-2)) -0.157708 0.137186 -1.149589 0.2683
DLog(RGREV(-3)) -0.449451 0.138863 -3.236658 0.0055
DLOg(RGDP) 0.637495 0.222131 2.869912 0.0117
DLog(RGDP(-1)) 0.415290 0.212170 1.957344 0.0692
DLog(RGDP(-2)) -0.296158 0.251802 -1.176157 0.2579
DLog(RGDP(-3)) 0.696200 0.219713 3.168678 0.0064
CointEq(-1)* -0.611194 0.120595 -5.068154 0.0001

! (ol ALl laeladl) alanad) alaaally (el Glasyl) pldl il on 28Me Ala ol (7) 08y Jodzdl (o geaty

i LS A8l iy Jishall sl (e (Jlaz¥! ool sl ¢ A sSoedl ilsl )
Log(RCU)=-2.0772+0.3675Log(RFG)+0.0622Log(RED)+0.2885Log(RGDP)+0.6140Log(RGREV)

falml AL L dishall gull @9 aaall gull e gilad! las¥l (e plag bl G L 2uzld! claeladl o el Joudl (o0 miany
Sy csshall gl §%0.36 55059 suadll gall § %0.05 gy &sladl Gl 5oL J (5385 %1 Ay Byl il el & 85L301 o
Slae bl @lasl Ui Al bl Led catys Q) s Gl 4z J) dge 0555 dummy bl Slae bl o A IS (e Aoyl sid i
Easlg o Fungibility) 2l adudl 55295,58 ceoy ldag « Jlawl I GLaidl £9,8 (e 858 e LBlasl de Usge Llall claaill £9,8 (0 g8 e
Martins, ) dulys 1Sy «(Njeru, 2003) «(2008 «gogadll) duslys (2019 (09,519 Buileyl) dulys (& Amlill sda po 3aws G wlulyll
.(2007

%7 Gwdy gl (B1ABY G 5Ll o Cuo padll gull § $sinns lm] il 4l oyl (ol 81 o1 ) Jgad! § i) ads LS
Cuatseiul 03531 OF s az g ol all @ o) Blas¥l (e gina g9 bzl A8 Ly %012 Ay oled! Blas¥l 5L J) 6355
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(2017 cpim) Baslys po 4881510 il g claslazdl (e iz Gl il e Sl (ady e gSall e Busg,all culaail o pal

%1 Syt i Liginag Al daud (2 0.611194- AL ((CoinEq (-1) Uasdl uzesas Jolas daud O puadll sull e mludl ylas
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