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q
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-7.118%** -0.189 -4.766%** -0.420 I(1) LPI
-3.956%** 0.5177 -3.914%** 0.5177 I(1) LCB
-4.735%** -0.482 -4.735%** -0.486 I(1) LIN
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Test Calculated Statistic Prob
Breusch-Godfrey Serial Correlation LM test 0.765662 0.4835
Ramsey RESET 0.020763 0.8873
Breusch-Pagan-Godfrey 0.810187 0.6314
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Variable Coefficient t-Statistic [Prob]
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Dependant Variable : In PI

Variable Coefficient t-Statistic [Prob]
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Abstract: The paper focuses on the main determinants of private investment in the Kingdom of Saudi Arabia
(KSA) during the period 1986-2016. It uses the Autoregressive Distributed Lag (ARDL) model to estimate a
long run (equilibrium) and a short run relationship between private investment and its economic
determinants as financing resources availability, aggregate demand size. public investment, a corruption index
is also added. Results showed the existence of a long run equilibrium between the dependent variable and
income per capita. credit bank to the private sector and the public investment. However, the coefficient of
corruption index is significant only in the short run. The study confirms also the existence of the crowding out
effect of public investment on private one.

Keywords: Private Investment determinant; ARDL model; Long and short relationship; Corruption index;
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